
Previous: 8,012.3 PSEi change: -0.81%

High: 7,988.8 Best: MPI +1.29%

Low: 7,914.5 2nd best: ALI +0.97%

Close: 7,947.5 2nd worst: GLO -2.09%

Val. traded (mn): 3,277.3 Worst: JFC -3.09%

Tenor Change Yield Tenor Change Yield

3 months +0.0010 3.1870 5 years +0.0130 4.3040

6 months -0.0060 3.2940 7 years +0.1190 4.5210

1 year -0.0050 3.5560 10 years +0.0370 4.7350

2 years -0.0030 3.8920 20 years +0.0010 5.1160

3 years +0.0030 4.0330 30 years +0.0010 5.1300

4 years +0.0070 4.1720

Previous Close Previous Close

PHP/USD 50.730 50.820 EUR/USD 1.1009 1.1009

Tenor Change Yield Tenor Change Yield

3 months +0.0004 1.5641 5 years -0.0480 1.6911

6 months +0.0108 1.5780 10 years -0.0487 1.8860

2 years -0.0263 1.6360 30 years -0.0514 2.3648

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities and the US Dollar closed higher after Fed Chairman Powell's statement that a sustained expansion is likely for the US economy. Asian and European

equities decreased amid geopolitical risk and lagging corporate results. Meanwhile, US Treasury yields fell on the back of uncertainties surrounding

disagreements between the US and China on their potential trade deal. 

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities finished lower while the Philippine peso weakened on the back of Preisdent Trump threatening to raise tariffs should the US and China fail to

reach a trade agreement. Meanwhile, local fixed income yields went up as the Bangko Sentral ng Pilipinas opened its term deposit facility amid a slowdown in

easing.

 Local fixed income yields went up on average as the Bangko Sentral ng 
Pilipinas opened their term deposit facility amid a pause in monetary easing. . 
Overall, yields rose by 1.53 bps DoD, led by the belly which rose 3.55. This was 
followed by the long-end which rose 1.30 bps DoD, while the short end fell 0.32 
bps DoD. 

 

 Local equities drifted lower as US President Donald Trump remarked that 
existing tariffs on Chinese goods will be raised if trade talks do not lead to an 
agreement between the US and China. The PSEi dropped below the 8,000 level, 
closing at 7,947.47 (-0.81% DoD).  

 

 Senate President Vicente Sotto III  said that the approval of higher excise taxes 
on alcohol and tobacco products can happen within the year to help fund the 
Universal Health Care Act. The Senate Chief said that if the tax increases that the 
House and the Senate want are similar, the hikes can happen within the year. 
The House of Representatives already approved its own sin tax bill last August, 
House Bill No. 1026 which is expected to contribute Php16.3 billion to the Php63 
billion annual funding gap. 

 Megaworld Corp. (PSE Ticker: MEG) reported a Php12.8 billion net income 
(+14% YoY) and P48.1 billion (+17% YoY) of consolidated revenues  for 9M19. 
The growth was primarily attributed to stronger core earnings with real estate 
sales of P30.7 billion (+11% YoY) and rental income of P12.4 billion (+19% YoY) 
during the nine-month period. 
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities advanced after US Federal Reserve Chairman Jerome Powell said 
that a sustained expansion is likely for the US economy. The DJIA closed at 
27,783.59 (+0.33%), while the S&P closed at 3,094.04 (+0.07%). 

 Asian equities pulled back to its previously low as social unrest continued in Hong 
Kong, which weighed down the Hang Seng Index. Moreover, news on the 
US-China Phase 1 agreement also remained unclear, causing market 
cautiousness. The MSCI APxJ closed at 523.78 (-1.28% DoD). 

 European equities slid, led by shares of Commerzbank (-6% DoD) and Deutsche 
Bank (-4% DoD). Moreover, investors remain pessimistic regarding progess in the 
US-China trade talks. The MSCI Europe closed at 136.52 (-0.27% DoD). 

 US Treasury yields were lower amid disagreements between the US and China on 
their potential trade deal. The US is reported to be securing additional concessions 
from China, while the latter is hesitant to commit to a specific amount of US 
agricultural products. On average, yields closed at 1.578% (-2.72 bps DoD), with 
the 10Y at 1.8860% (-4.87 bps DoD) and the 2Y at  1.636% (-2.63 bps DoD). 

 The US Dollar slightly moved higher following Fed Chairman Jerome Powell's 
remarks that interest rates are unlikely to change given the Fed's expectations of 
sustained growth in the US. The DXY index closed at 98.3090 (+0.02% DoD) 

 

 The Philippine peso weakened amidst renewed trade tensions between the 
United States and China. Persisting civil unrest in Hong Kong also weighed down 
on the currency. The USD/PHP pair closed at 50.820 (-0.18% DoD) 
 


